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2016-2017 Perkins Allocations to Indiana Area CTE Districts
Facts and Observations, March 27, 2016
Indiana’s anticipated Perkins allocation, per notification from the US Department of Education on March 25, 2016, is $25,175,425. Perkins law and regulations require at least 85% of a state’s annual allocation be distributed to local programs. No more than 10% of the local distribution can be distributed via competitive grants, with the remainder distributed via formula. Indiana law IC-20-38-12 requires that not less than 60% of the local formula distribution go to secondary programs. 
· $23,297,183 (92.54%) of Indiana’s Perkins allocation is distributed to local programs
· $20,996,183 (90.13%) will be distributed by formula
· $13,996,838 to secondary Area CTE districts (66.66% of the formula distribution)
· $7,000,345 to postsecondary CTE programs (33.34% of the formula distribution)
· $2,300,000 (9.87%) will be distributed by competitive grants to smaller/rural districts and to postsecondary programs 
The federally required formula is based on the number of youth (30%) and youth in poverty (70%) living in a schools corporation compared to the total number of youth and youth in poverty in the state. US Department of Education specifies the Bureau of Census reports to be used for calculations. Census data is aggregated by School Corporation. Districts’ allocations reflect the amount generated by each School Corporation in the District. With a finite amount of money in the formula, the district allocations are affected by the total number of youth and youth in poverty living in the state as well as the numbers in every district. 
While it is always good news to learn that there are fewer youth in poverty living in the schools in your district than there were in a previous year, this does in fact have a negative impact on your District’s Perkins allocation. The impact is compounded when that population shift means another district’s youth and youth in poverty numbers increase.  This kind of fluctuation happens every year, generally to about half of the districts, some experiencing bigger decreases than others. That means, on the other hand, that about half of the districts experience an increase over the previous year.  
If a School Corporation moves from one District to another, the Perkins funding follows the School Corporation. Merrillville and River Forest moved out of Area District 3, which explains the rather dramatic changes in funding to that district. 
State takeover rules and federally approved protocols require that the takeover schools receive a portion of the funds generated by the affected school corporation/Area District, based only on the percent of that school corporation’s students compared to the percent of students being served by the takeover school.  The allocations to those takeover schools do NOT have any impact on the formula and therefore do not affect in any way the allocations to other school corporations or districts.  
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